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Executive Summary
NextEra Energy, Inc. (NYSE: NEE) is the world's largest generator of renewable energy and the operator of Florida Power & Light (FPL), the largest regulated electric utility in the United States by customer count. This report initiates coverage with a BUY rating and a 12-month price target of $97.00. Our five-scenario DCF model (calibrated to PitchBook financial data through FY2025) yields a base-case intrinsic value of $95.58 per share essentially at market: while the Management scenario (11% initial revenue growth, management guidance aligned) supports values exceeding $104 per share, offering meaningful upside from current levels.
Investment Highlights
1. BUY rating with $97.00 price target: Derived from a probability-weighted blend of five DCF scenarios and EV/EBITDA peer multiples. The base DCF ($95.58) confirms fair value, while management-guided growth and IRA tax credit optionality support a $99–104+ range.
1. WACC of 5.93% derived from peer-unlevering methodology: Unlevered betas from five utility peers (Duke, Southern, Dominion, Eversource, Xcel) are relevered to NEE's target capital structure (38% debt/62% equity), yielding a relevered beta of 0.409 and WACC of 5.75%.
1. Five-scenario DCF provides full range of intrinsic value: Base case ($95.58) essentially equals market price ($92.41, Mar 19, 2026), confirming the market is pricing in the management or upside growth scenario. Exit multiple of 17x terminal EBITDA, implying 2.38% perpetuity growth.
1. FPL rate base growth of 7–9% p.a. through 2027 anchors earnings: Florida Power & Light's constructive multi-year rate settlement, $22–26B capital investment plan, and Sunbelt population tailwind provide earnings visibility that underpins the dividend and leverages NEE's renewable development engine.
1. IRA tailwind through 2032: The Inflation Reduction Act acts as a long-term engine for NextEra through 2032. By extending and simplifying tax credits (PTC and ITC), the law effectively gives the company a 1.5% to 2% discount on its financing costs compared to the old days. This 'IRA discount' doesn't just save money, it allows NextEra to greenlight a much wider range of projects and keeps them miles ahead of competitors for the next decade.
Valuation Summary
Our price target of $97.00 is derived from a blended methodology anchored in our five-scenario DCF model and EV/EBITDA peer analysis. The base-case DCF yields $95.58/share (above market by ~3.4%), confirming undervaluation under conservative assumptions. The Management scenario supports $104+ intrinsic values. Peer EV/EBITDA analysis at the model-implied multiple of 17.5x FY2025A EBITDA yields ~$94/share. Applying an equal-weight blend, we arrive at $96.22, rounded conservatively to $97.00 as our 12-month target.
	Valuation Methodology
	Implied Value ($/sh)
	Weight
	Weighted Value

	DCF — Base Case (WACC 5.75%, Exit 17x)
	$95.58
	40%
	$38.23

	DCF — Upside Case (WACC 5.75%, Exit 17.5x)
	$99.30
	30%
	$29.79

	EV/EBITDA Comps (17.5x LTM EBITDA)
	~$94.00
	30%
	$28.20

	Blended Estimate
	$96.22
	—
	$93.67

	12-Month Price Target (rounded up)
	$95.00
	—
	~5% Upside


Source: DCF model calibrated to PitchBook NEE data (March 2026); peer multiples from Bloomberg/FactSet.
Business Overview, Corporate Governance, and ESR & DEIB
Founded in 1925 and formerly known as FPL Group (Florida Power and Light), NextEra Energy leads as one of the most substantial investors in American energy infrastructure, delivering regulated energy and renewable innovation all over the US. NextEra Energy operates two distinct but synergistic subsidiaries: Florida Power & Light and NextEra Energy Resources (NextEra Energy). The company’s core competitive advantage is its hybrid structure, where the rock-solid, regulated cash flows of FPL fund the massive, competitive renewable expansions of NEER. Indeed, FPL, the regulated utility, serves approximately 12.1 million customer accounts across Florida, representing roughly 60% of NEE's total revenues. NEER, the competitive clean energy subsidiary, is the world's largest generator of wind and solar electricity, with assets across 40 U.S. states and Canada. NEER’s business model is centered on long-term Power Purchase Agreements (PPAs) that provide predictable revenue streams, mitigating the risks associated with merchant power pricing (KoalaGains). FY2025 revenues of $27.4B (PitchBook) reflect the combined scale of these two platforms. Strategy: A central pillar of the current corporate strategy for NextEra Energy is the unprecedented surge in power demand from data centers. Research indicates that the 10-year CAGR for U.S. power demand is accelerating from a historical 0.3% to over 2.2% in the 2024–2025 period. For NextEra, this represents a "7x growth multiplier" for its portfolio. NextEra Energy has launched the "15 by 35" strategy, which targets the origination of 15 GW of new generation for data center hubs by 2035. Management has revealed that 43% of the projected U.S. power demand growth through 2030 is directly linked to data center buildouts. This creates a long-term runway for capital deployment that was not present in the utility sector for the previous three decades (Henson).
Corporate Governance
The corporate governance at NextEra Energy maintains a well aligned structure and practices for large-cap utility. The Board consists of a majority of independent directors overseeing strategy, risk, executive compensation, and audit functions. NEE is incorporated in Florida and listed on the NYSE. Key highlights include a declassified board with annual elections, a separate chairman and CEO structure strengthened after the 2022 CEO transition to John Ketchum, and robust performance-linked executive compensation tied to adjusted EPS growth, FPL reliability, and renewable execution. The company issued $2B in equity units in February 2026 to fund growth investments, demonstrating continued capital markets access.

ESG & DEIB
Other than the “15 by 35” strategy, NEE’s initiatives are numerous encompassing their commitment to net-zero carbon dioxide emissions by 2045 without offsets and even more ambitious than most utility peers. Indeed, the NEE’s Real Zero plan avoids an estimated 111 million metric tons of CO2 annually through its renewable alternatives (NextEra Energy, “Sustainability Resources”). This action plan truly sets an example forward proving time and time again the impact of ESG policies and incentives. Furthermore, FPL's generation mix is among the most fuel-efficient and lowest carbon in U.S. regulated utilities. NEE is the largest utility-scale battery storage operator in North America. Alongside with FPL's fuel mix optimization, alongside NEER's storage deployment, reduces grid emissions intensity. Green hydrogen development positions NEE at the frontier of long-duration storage technology. In terms of social responsibility, FPL consistently ranks among the most reliable U.S. utilities, providing energy to those in need, making an essential resource affordable. NEE invested $90M+ in community programs (2020–2024), including storm hardening for Florida's low-income customers. Lastly, DEIB initiatives are embedded in talent acquisition, promotion, and supplier diversity programs with Board-level oversight. The Board Nominating Committee maintains explicit diversity objectives. NEE publishes annual ESG reports aligned with GRI (Global Reporting Initiative), SASB (Sustainability Accounting Standards Board), and TCFD (Task Force on Climate-related Financial Disclosures) standards to uphold transparency reporting and risks disclosures.
Economy & Industry Overview and Competitive Positioning
As of the third quarter of 2025, NEER’s backlog of renewable and storage projects reached nearly 30 gigawatts (The Chronicle-Journal). The segment’s growth is increasingly driven by giant technology firms like Google, Microsoft, and Meta Platforms, who require massive amounts of carbon-free energy to support their expanding artificial intelligence and cloud infrastructure, which will not be impacted by rising interest rates as much as expected. Indeed, the U.S. economy remains resilient despite a moderately restrictive monetary stance. The Federal Open Market Committee (FOMC) maintains a benchmark interest rate range of 3.5% to 3.75% as of March 2026, with a "wait-and-watch" approach to further cuts due to energy price volatility and Middle East tensions. On the other hand, the US Government are in favor of domestic developments of energy production and distribution facilitating favorable tax credits and incentives against their competitors who do not have their scalability and their first-mover advantage due to their massive already established pipeline (BDO USA). 
Beyond its unregulated growth, NextEra benefits from a premier regulatory environment. In Florida, the company’s primary market, the utility operates under a constructive framework with authorized ROEs of 10.6% and multi-year settlement certainty. While we have conservatively modeled a Days Sales Outstanding (DSO) of 54 days—slightly higher than the 2024 average of 42 days to account for potential economic stress—the company’s fundamental focus remains on "grid hardening." By investing in transmission and undergrounding lines, NextEra ensures reliability amidst increasing storm activity on the East Coast. 
Furthermore, their dominance extends all over the east coast amidst storm and many other natural disasters rising, their regulatory focus has shifted toward "grid hardening” and investing in transmission and undergrounding lines to ensure reliability. While consolidating their outreach to the multiple AI data houses and clusters all over America, their “15 by 35 strategy” stretches their presence even further by betting on optimal solar locations and trying to combine them with other energy sources to satisfy this growing demand (NextEra Energy). Because NEER has a unique system for starting new deals (origination) and capitalizing on their first mover advantage, we are raising our financial expectations (upside) and using management's more optimistic numbers in our valuation model, which project 10–11% initial growth vs. 8% in the base case. 
While major peers like Duke Energy maintain a more concentrated regional focus in the Southeast and Midwest (Duke Energy), and Constellation Energy leads the market in nuclear generation (Constellation Energy), NextEra distinguishes itself through the sheer scale of its unregulated renewables portfolio. By combining the safety of a premier utility with the aggressive expansion of the world's largest renewable developer, NextEra positions itself as a uniquely balanced leader in the U.S. energy transition. In brief, NextEra essentially positions themselves as a technology company that happens to sell electrons. They win because they treat energy like a manufacturing business, standardizing parts, buying in bulk, and moving faster than the slow-moving 'dinosaur' utilities.
Competitive Positioning
NextEra Energy competes primarily with large integrated utility holding companies (Duke Energy, Southern Company, Dominion Energy, Eversource, Xcel Energy) in the regulated utility space and with independent power producers and project developers in the renewable market. These same companies form our peer group for the WACC unlevered beta analysis, for their similarity and proximity. 
Porter's Five Forces Analysis
	Force
	Assessment
	NEE Impact

	Threat of New Entrants
	[Moderate] Renewable development has lower capital barriers than traditional generation; interconnection queues, land rights, and tax equity structuring expertise create meaningful barriers
	[POSITIVE] NEE's scale and origination platform are durable advantages

	Bargaining Power of Suppliers
	[Low-to-Moderate] Wind turbine/solar panel supply chains more competitive
	[NEUTRAL] NEE's procurement prowess mitigates suppliers power

	Bargaining Power of Buyers
	[Low] Regulated (rate-setting authority); [Moderate] in PPA markets
	[POSITIVE] FPL regulatory compact limits buyer power; NEER's 15–20 year fixed PPAs lock in revenues

	Threat of Substitutes
	[Low] Electricity is essential; distributed generation remains complementary at scale
	[POSITIVE]— Grid-scale renewables face no near-term substitute

	Industry Rivalry
	[Moderate] Renewable development is competitive; regulated markets are geographically segmented
	[POSITIVE] — NEE's NEER pipeline and FPL's exclusive Florida franchise provide structural resilience


Source:NEE 10-K FY2025.
SWOT Analysis
	STRENGTHS
	WEAKNESSES

	• World's largest wind & solar operator (35+ GW) 
• FPL — largest U.S. regulated utility by customers
• IRA tax credit leadership and structuring expertise 
• Unmatched 21+ GW renewable development pipeline 
• 10% dividend growth track record; investment-grade credit 
• Largest North American battery storage operator
	• Elevated leverage: Net Debt ~$96B; ND/EBITDA >5x • Negative reported FCF (OCF ~$12.5B; CapEx ~$8.7B); reliant on capital markets 
• NEP yieldco structural complexity and distribution risk
• Geographic concentration in Florida (hurricane exposure) 
• Revenue volatility from fuel pass-throughs (FY2023 $28.1B→ FY2024 $24.8B)

	OPPORTUNITIES
	THREATS

	• AI/data center power demand inflection (8%→4% of U.S. demand by 2030) 
• Offshore wind development (East Coast, Gulf of Mexico) 
• Green hydrogen and long-duration storage commercialization 
• IRA domestic content bonus credits 
• Corporate PPA market expansion with investment-grade counterparties
	• IRA repeal or modification under changing political landscape 
• Interconnection queue congestion limiting project delivery pace • Rising interest rates compressing regulated ROE-to-Cost of Equity spread 
• Supply chain disruptions (transformers, inverters, cables) 
• NEP distribution cut risk re-introducing capital recycling uncertainty


Source:NEE 10-K FY2025; PitchBook; industry analysis.
Investment Summary & Valuation

We are officially recommending a BUY for NextEra Energy (NEE) with a 12-month price target of $97.00. After deep-diving into the latest 2025 financial data, our valuation models show the stock is currently trading below its true worth of roughly $95.58. Even with conservative estimates, the company's lower risk profile (highlighted by a steady 5.75% cost of capital) suggests the market hasn't fully priced in its stability. Our $97 target combines a mix of our 'business-as-usual' projections, an optimistic growth case, and a comparison to industry peers.

Our valuation now uses a more precise risk measure (WACC) of 5.75%. We arrived at this by comparing NextEra’s financial structure to five of its closest utility peers. This 'peer-check' shows that NextEra’s risk level (beta) has settled at 0.409. This shift to a 5.75% cost of capital reflects a more stable outlook for the company, making it an even more attractive investment in the current market. Our methodology below reflects a clearer picture of the unlevered beta for our five-case scenario DCF.
Comparable Companies Unlevered Beta
	Company
	Predicted Levered Beta
	Market Value of Debt ($B)
	Market Value of Equity ($B)
	Debt/Equity
	Marginal Tax Rate
	Unlevered Beta

	Duke Energy Corp.
	0.45
	$91.1B
	$102.0B
	0.893x
	17.7%
	0.304

	Southern Company
	0.40
	$73.75B
	$96.0B
	0.768x
	17.7%
	0.283

	Dominion Energy, Inc.
	0.45
	$50.2B
	$36.0B
	0.908x
	17.7%
	0.247

	Eversource Energy
	0.55
	$30.2B
	$27.6B
	1.094x
	17.7%
	0.383

	Xcel Energy Inc.
	0.50
	$36.1B
	$47.9B
	0.754x
	17.7%
	0.323

	Mean
	0.47
	—
	—
	0.883x
	—
	0.308

	Median
	0.45
	—
	—
	0.583x
	—
	0.304

	NEE Relevered Beta (Mean Unlevered, Target D/E 0.613x, Tax 17.7%)
	—
	—
	—
	0.613x
	17.7%
	0.409


Source: Kroll/Yahoo Finance 5-year monthly adjusted betas; NEE 10-K FY2025; Hamada equation relevering at target D/Total Cap = 38%.
WACC Calculation Summary
	Parameter
	Value
	Source

	Risk-Free Rate (Rf)
	4.50%
	10-yr U.S. Treasury yield, ~4.50% as of March 2026 (Federal Reserve H.15)

	Market Risk Premium (ERP)
	5.50%
	Duff & Phelps 2025 Cost of Capital Navigator; Damodaran ERP Jan 2026

	Relevered Beta (β)
	0.409
	Hamada equation; peer mean unlevered beta 0.272; D/Total Cap 38%

	Cost of Equity (Ke)
	7.05%
	CAPM: Rf + β × ERP = 4.50% + 0.409 × 5.50%

	Pre-Tax Cost of Debt (Kd)
	5.00%
	NEE blended LT debt cost; NEE 10-K FY2025

	Effective Tax Rate
	17.7%
	NEE 10-K FY2025 effective tax rate; IRA bonus depreciation and PTCs

	After-Tax Cost of Debt
	4.115%
	Kd × (1 − 17.7%) = 5.00% × 0.823

	Weight of Equity (E/V)
	62.0%
	Target capital structure; NEE 10-K FY2025

	Weight of Debt (D/V)
	38.0%
	Target capital structure; NEE 10-K FY2025

	WACC
	5.75%
	(0.62 × 6.75%) + (0.38 × 4.115%)


Sources: Federal Reserve H.15; Duff & Phelps 2025; Damodaran Online ERP 2026; NEE 10-K FY2025; Kroll Cost of Capital Navigator 2025. Note: Beta sensitivity analysis on the WACC sheet shows each 0.1 change in beta shifts Ke by ~55 bps and WACC by ~34 bps. Beta = 0.41 → WACC ≈ 5.75% → Implied price ~$95.58.
DCF Valuation (Unlevered Free Cash Flow to Firm)
Our valuation looks at the core 'cash-generating' power of NextEra. We define this by looking at profit before the 'big ticket' items like debt and taxes. It’s important to note that 2025 was a bit of an outlier; cheap fuel made the margins look exceptionally strong. To keep our 2026 forecast realistic, we’ve adjusted for a rise in fuel costs, which shows a temporary dip in profit before the company's expansion leads to a long-term recovery. This conservative 'normalization' ensures our final price target isn't based on a one-time lucky streak.
Note on EBITDA definition: In this model, EBITDA is defined as Gross Profit (Revenue minus Purchased Fuel, Power & Gas, and O&M costs), before D&A and non-fuel operating taxes. This reflects the cash-generative operating margin of NEE's businesses before capital allocation items. FY2025 EBITDA of $17.1B on this basis reflects an unusually favorable fuel cost environment; the base-case projection normalizes COGS to 48% of revenue in FY2026E (vs. 37.7% in FY2025), resulting in a near-term EBITDA decline before recovering through volume growth.
	UFCF Build ($M)
	FY2026E
	FY2027E
	FY2028E
	FY2029E
	FY2030E

	EBIT
	$8,289
	$9,028
	$9,829
	$10,419
	$11,235

	Less: Taxes (17.7%)
	($1,467)
	($1,598)
	($1,740)
	($1,844)
	($1,989)

	EBIAT (NOPAT)
	$6,822
	$7,430
	$8,090
	$8,575
	$9,246

	+ D&A (24% of Sales)
	$7,105
	$7,603
	$8,135
	$8,623
	$9,140

	− Maintenance CapEx (18.5% of Sales)
	($5,477)
	($5,860)
	($6,271)
	($6,647)
	($7,046)

	− Increase in NWC
	($1,211)
	($270)
	($287)
	($297)
	($270)

	Unlevered Free Cash Flow
	$7,240
	$8,902
	$9,667
	$10,254
	$11,071

	Mid-Year Discount Period
	0.5
	1.5
	2.5
	3.5
	4.5

	Discount Factor (WACC 5.75%)
	0.9724
	0.9196
	0.8696
	0.8223
	0.7776

	PV of UFCF
	$7,040
	$8,186
	$8,406
	$8,432
	$8,608



	DCF Summary ($M)
	Value

	Sum of PV(UFCF) — FY2026E to FY2030E
	$40,673

	Terminal EBITDA (FY2030E)
	$20,375

	Exit Multiple
	17.0x

	Terminal Value
	$346,375

	Discount Factor (4.5 periods, mid-year)
	0.7562

	PV of Terminal Value
	$261,917

	PV of Terminal Value as % of Enterprise Value
	86.56%

	Enterprise Value — DCF
	$302,590

	Less: Total Debt (ST + LT)
	($95,619)

	Less: Preferred Stock
	$0

	Less: Non-Controlling Interest
	($11,871)

	Plus: Cash and Cash Equivalents
	$2,812

	Implied Equity Value
	$197,912

	Fully Diluted Shares Outstanding (M)
	2,070.6M

	DCF IMPLIED PRICE TARGET — BASE CASE ($/share)
	$95.58

	Implied Perpetuity Growth Rate (cross-check)
	2.38%


Source: Analyst DCF model; inputs from NEE 10-K FY2025 (balance sheet items); PitchBook (revenue, EBITDA, D&A, FY2020–2025); Goldman Sachs Research NEE initiation, March 2026. Total Debt = LT Debt $89,556M + Current Debt $6,063M + Commercial Paper = $99,119M (per NEE 10-K FY2025 and PitchBook). NCI per NEE 10-K FY2025, PitchBook. Shares: PitchBook diluted weighted average FY2025 = 2,070.6M.
Sensitivity Analysis — DCF Price Target
The following sensitivity table shows the implied DCF price per share across a range of WACC (±100 bps in 50-bp steps) and Exit Multiple (16x–18x) assumptions. Our base case (WACC 5.75%, Exit 17x) is highlighted at $95.58 — above market ($92.41 as of March 19, 2026) by ~$3.17 or 3.4%, confirming intrinsic undervaluation. The table illustrates that only WACC scenarios above 6.25% with a 16x multiple produce prices at or below market, representing meaningful downside risk. At 17.5x multiple (EV/EBITDA consistent with current trading levels), the 5.75% WACC case supports $99.28.
	WACC \ Exit Multiple
	16.0x
	16.5x
	17.0x (Base)
	17.5x
	18.0x

	4.93%
	$94.36
	$98.27
	$102.17
	$106.06
	$110.0

	5.43%
	$91.21
	$95.03
	$95.19
	$102.64
	$106.45

	5.75% (Base)
	$88.12
	$88.26
	$95.58
	$95.64
	$99.33

	6.43%
	$85.11
	$88.74
	$92.37
	$92.41
	$99.64

	6.93%
	$82.17
	$85.73
	$89.27
	$89.27
	$96.37


Source: Analyst DCF sensitivity model (DCF&SensitivityAnalysis sheet). Implied share prices assume 2,070.6M diluted shares, $99.1B total debt, $11.87B NCI, $2.81B cash. Market price $92.41 (Mar 19, 2026) per Yahoo Finance / NYSE.


Scenario Analysis
Our DCF model incorporates five operating scenarios (toggled by an Operating Scenario parameter), reflecting the range of plausible growth outcomes for NEE. Base-case assumptions are calibrated to historical averages; the Upside and Management scenarios reflect IRA-accelerated demand and CEO guidance; Downside scenarios represent economic stress. All scenarios use the same WACC (5.75%) and exit multiple (17x) in the base sensitivity.
	Scenario
	Description
	Rev Growth (Yr 1–5)
	Rev CAGR '25–'30
	COGS % (Yr 1)
	Implied Relationship to Market

	1 — Base
	Moderate growth in line with historical averages; conservative COGS normalization (48%)
	8% → 6%
	6.8%
	52.0%
	Above market ($95.58, base DCF)

	2 — Upside
	Accelerated hyperscaler/data-center PPA demand; IRA Sections 45Y & 48E fully monetized; NEER sustains record ~13.5 GW/yr origination; fuel cost deflation from solar/storage
	10% → 7%
	~8.2%
	47.0%
	May exceed market price

	3 — Management
	Aligned to CEO guidance of 8%+ adj. EPS CAGR through 2032; FPL 4-yr rate agreement Jan 2026; NEER 10–15% annual growth per Q3 2025 earnings call
	11% → 7%
	~9.0%
	46.5%
	Likely exceeds market price

	4 — Downside 1
	Economic headwinds and customer churn; COGS inflation; slower interconnection approvals
	6% → 4%
	~4.8%
	49.0%
	Significantly below market

	5 — Downside 2
	Near-stagnation; IRA partial rollback; supply chain disruption; rate base growth delays
	4% → 3%
	~3.2%
	50.0%
	Deep discount to market


Source: Analyst scenario model (Assumptions1 sheet); NEE Q3 2025 earnings call — 'FPL rate base growth 9–10% p.a.; NEER growth 10–15% p.a.' (Seeking Alpha); Goldman Sachs Research NEE initiation, March 2026.
Key Insight: At the current price of around $92.41, we believe the market is giving NextEra Energy an unfair discount. Our most cautious estimates value the stock at $95.58, which tells us that the company’s ability to generate cash is being overlooked. We’re doubling down on our BUY rating because even our 'safe' projections show growth. When you factor in the explosion of AI data centers and the massive government support for renewables, the path to our higher price targets becomes even clearer.







Comparable Company Analysis (EV/EBITDA and Trading Multiples)
We compare NEE to a peer group of five publicly traded regulated electric utilities and integrated utility holding companies. NEE's premium EV/EBITDA multiple (18.9x LTM vs. peer median ~11.0x) reflects its superior EBITDA growth profile (10–13% annually vs. 3–5% for peers) and unique renewable development optionality. The choice of these five companies was based on similarity and their region of operation of Florida, it is important to note that most operate on a large regional outreach. Peer multiples are sourced from Bloomberg and FactSet consensus as of March 2026.
	Company
	Ticker
	Mkt Cap ($M)
	EV ($M)
	Rev LTM ($M)
	EBITDA ($M)
	EV/EBITDA
	P/E (NTM)
	ND/EBITDA

	Southern Co.
	SO
	95,000
	135,000
	26,400
	9,200
	14.7x
	20.5x
	4.3x

	Duke Energy
	DUK
	79,000
	122,000
	30,200
	11,100
	11.0x
	18.2x
	5.2x

	Dominion Energy
	D
	47,000
	74,000
	16,800
	5,700
	13.0x
	17.8x
	6.0x

	Eversource Energy
	ES
	20,000
	36,000
	11,500
	3,300
	10.9x
	15.4x
	6.9x

	Xcel Energy
	XEL
	34,000
	53,000
	14,900
	5,000
	10.6x
	18.0x
	5.3x

	Peer Median
	—
	47,000
	74,000
	16,800
	5,700
	11.0x
	18.0x
	5.3x

	NextEra Energy
	NEE
	189,600
	298,576
	27,412
	17,069
	17.5x
	27.7x
	5.6x


Source: Bloomberg consensus, FactSet, March 2026. NEE EV and EBITDA from DCF model per PitchBook data (March 2026). LTM EBITDA = $16,043M per PitchBook LTM 3/19/2026; model uses FY2025A = $17,069M.























Financial Analysis
Our analysis is built on NextEra’s official financial records from 2021 through 2025. When looking at the revenue, you’ll notice some big swings, especially the jump to over $28 billion in 2023. This wasn't a sudden surge in profit, but rather a reflection of high fuel prices that the company passed through to customers. By 2024, as energy prices cooled down, these numbers returned to normal. The $27.4 billion we saw in 2025 is a much better indicator of the company's true growth, driven by more customers and an expanding infrastructure.
Income Statement Analysis
NEE's EBITDA (Gross Profit in model definition) grew from $8.6B in FY2021 to $17.1B in FY2025, a CAGR of approximately 18.8%, driven by renewable project additions at NEER and FPL rate base expansion. The FY2025 EBITDA margin of 62.3% reflects an unusually favorable fuel cost environment: Purchased Fuel, Power & Gas declined from $6.4B (FY2022) to $4.9B (FY2025) despite revenue growth. Our base-case projections normalize the COGS margin to 48% in FY2026E, reflecting a more typical fuel cost environment, before gradually improving to 46.5% by FY2030E on mix shift and operating leverage.
	Income Statement ($M)
	FY2021A
	FY2022A
	FY2023A
	FY2024A
	FY2025A
	FY2026E
	FY2027E
	FY2028E
	FY2029E
	FY2030E

	Revenue
	$17,069
	$20,956
	$28,114
	$24,753
	$27,412
	$29,605
	$31,677
	$33,895
	$35,928
	$38,084

	% Growth
	(5.2%)
	+22.8%
	+34.2%
	(11.9%)
	+10.7%
	+8.0%
	+7.0%
	+7.0%
	+6.0%
	+6.0%

	COGS (Fuel + O&M)
	($8,508)
	($10,817)
	($10,138)
	($9,886)
	($10,343)
	($14,210)
	($15,047)
	($15,931)
	($16,886)
	($17,709)

	Gross Profit / EBITDA*
	$8,561
	$10,139
	$17,976
	$14,867
	$17,069
	$15,395
	$16,631
	$17,964
	$19,042
	$20,375

	EBITDA* Margin %
	50.1%
	48.4%
	63.9%
	60.1%
	62.3%
	52.0%
	52.5%
	53.0%
	53.0%
	53.5%

	D&A
	($3,924)
	($4,503)
	($5,879)
	($5,462)
	($6,580)
	($7,105)
	($7,603)
	($8,135)
	($8,623)
	($9,140)

	Operating Income (EBIT)
	$4,637
	$5,636
	$12,097
	$9,405
	$10,489
	$8,289
	$9,028
	$9,829
	$10,419
	$11,235

	EBIT Margin %
	27.2%
	26.9%
	43.0%
	38.0%
	38.3%
	28.0%
	28.5%
	29.0%
	29.0%
	29.5%

	Provision for Income Tax
	($348)
	($586)
	($1,006)
	($339)
	$802
	($1,467)
	($1,598)
	($1,740)
	($1,844)
	($1,989)

	Net Income (to Shareholders)
	$3,573
	$4,147
	$7,310
	$6,946
	$6,835
	—
	—
	—
	—
	—

	Diluted EPS ($)
	~$1.74
	~$2.02
	~$3.57
	~$3.38
	~$3.30
	~$3.56*
	—
	—
	—
	—


*EBITDA = Gross Profit (Revenue − Purchased Fuel, Power & Gas − O&M); per DCF model convention. Projection-period EBITDA declines from FY2025 due to COGS normalization (48% of sales in FY2026E vs. 37.7% in FY2025). Source: PitchBook Data (March 19, 2026); NEE 10-K FY2024, FY2025; analyst projections FY2026E–FY2030E. Fiscal year ends December 31.



Balance Sheet Analysis
NextEra’s balance sheet shows a company in a major building phase. Over the last few years, their assets jumped from $159 billion to nearly $213 billion. This wasn't just paper growth; it’s the result of pouring money into new power plants and ongoing construction. While they’ve taken on more debt—moving from $55 billion to nearly $90 billion—to fund this, it's a standard move for a high-performing utility. They are essentially trading short-term borrowing for long-term infrastructure that will generate cash for decades.
	Balance Sheet ($M)
	FY2020A
	FY2021A
	FY2022A
	FY2023A
	FY2024A
	FY2025A

	Cash & Equivalents
	$1,105
	$639
	$1,601
	$2,690
	$1,487
	$2,812

	Accounts & Other Receivables, net
	$2,974
	$4,108
	$5,411
	$6,040
	$4,516
	$5,751

	Total Current Assets
	$6,812
	$8,599
	$11,900
	$13,631
	$11,702
	$12,587

	Net PP&E (Electric Utility Plant)
	$91,803
	$99,348
	$111,059
	$125,776
	$138,852
	$156,197

	Other Non-Current Assets
	$28,148
	$32,237
	$32,171
	$36,694
	$39,522
	$42,175

	Total Assets
	$126,763
	$140,840
	$155,130
	$176,101
	$189,446
	$210,959

	Total Current Liabilities
	$10,218
	$10,583
	$17,265
	$17,904
	$18,083
	$14,758

	Current Debt (incl. CP LTD)
	$4,138
	$1,785
	$6,633
	$6,901
	$8,061
	$3,500

	Long-Term Debt
	$41,944
	$50,960
	$55,256
	$61,405
	$72,385
	$89,556

	Total Debt (ST + LT)
	$48,091
	$54,827
	$64,966
	$73,211
	$82,333
	$95,619

	Net Debt ($M)
	$46,986
	$54,188
	$63,365
	$70,521
	$80,846
	$92,807

	Net Debt / EBITDA*
	3.2x
	4.3x
	6.3x
	3.9x
	5.4x
	5.4x


Source: PitchBook Data (March 19, 2026); NEE 10-K FY2024, FY2025. Net Debt = Total Debt − Cash. EBITDA per DCF model convention (Gross Profit). FY2023 ND/EBITDA lower due to elevated EBITDA from fuel pass-through revenues. Projection period excluded pending full forward model build-out (available on separate model sheets).







Cash Flow Analysis
The heart of NextEra's business is pumping more cash than ever, reaching $12.5 billion in 2025. What’s impressive is how well they manage their day-to-day costs even while growing so fast. You might see a lot of money going out for 'investments,' but much of that is essentially buying the future. For our model, we only subtract the $5.1 billion required to maintain their current plants. We assume the bigger, multi-billion-dollar expansion projects pay for themselves through specialized financing, meaning they don't eat into the company’s core value.
	Cash Flow ($M)
	FY2022A
	FY2023A
	FY2024A
	FY2025A
	FY2026E
	FY2027E
	FY2028E

	Net Income (cont. ops.)
	$3,246
	$6,282
	$5,698
	$5,332
	—
	—
	—

	+ D&A (PitchBook OCF)
	$4,790
	$6,151
	$5,761
	$6,941
	—
	—
	—

	Operating Cash Flow (Total)
	$8,262
	$11,301
	$13,260
	$12,485
	$13,800+
	$14,900+
	$15,900+

	Capital Expenditure (Reported)
	($9,519)
	($9,363)
	($8,115)
	($8,721)
	($9,510)
	($10,180)
	($10,880)

	Reported FCF (OCF − CapEx)
	($1,257)
	$1,938
	$5,145
	$3,764
	—
	—
	—

	Maintenance CapEx (18.5% of Sales, Model)
	($3,877)
	($5,201)
	($4,579)
	($5,071)
	($5,477)
	($5,860)
	($6,271)

	Adj. Economic FCF (for DCF Model)
	$4,385
	$6,100
	$8,681
	$7,414
	$7,240
	$8,902
	$9,667

	Dividends Paid
	—
	—
	—
	—
	—
	—
	—

	Diluted Shares (M)
	~2,050
	~2,033
	~2,051
	~2,071
	~2,080
	~2,090
	~2,100


Source: PitchBook Data (March 19, 2026); NEE 10-K FY2024, FY2025; analyst projections FY2026E–FY2030E (Adj. Economic FCF from DCF model). Reported OCF includes dividend received from JV/associates ($446M in FY2025). Fiscal year ends December 31.


















Investment Risks
We identify the following principal risks to our BUY recommendation and $97.00 price target. Several risks are policy and macro in nature and partially outside NEE management's control. Investors should consider these risks, particularly the IRA policy risk and interest rate sensitivity, which represent the two most material downside scenarios.

Policy & Regulatory Risks
· IRA Modification or Repeal Risk (HIGH IMPACT): As mentioned before, the single biggest threat to our thesis is a change in federal tax law. Because NextEra relies so heavily on IRA credits to fund its backlog, a legislative reversal would immediately raise their costs and slow down construction (NextEra Energy). Our Downside 2 scenario reflects this 'near-stagnation' outcome. However, the risk is partially offset by the fact that these incentives have funneled billions into supply chains and manufacturing in both 'Red' and 'Blue' states, creating a strong economic incentive for politicians to keep the current rules in place.
· Florida Regulatory Risk (MEDIUM IMPACT): A major part of NextEra’s stability depends on the 'judges' of the energy market: the Florida Public Service Commission. If they decide to be less generous in future rate hearings, perhaps by capping profits or limiting how much FPL can recover from its investments, FPL’s earnings would take a hit. We are currently in a stable period through 2025, but the 'what comes next' is the real question (Silagy and Power). In our Downside 1 scenario, we’ve modeled a more difficult relationship with these regulators, leading to a slower 6% growth rate compared to our 8% base case.
Financial & Capital Structure Risks
· Interest Rate Sensitivity (HIGH IMPACT): Utilities are highly sensitive to interest rate movements due to high leverage. Our WACC sensitivity table illustrates that a 100 bps increase in WACC from 5.75% to 6.75% reduces the base-case implied share price from $95.58 to $89.27 (a 7% decline) at the same 17x exit multiple. NEE's pre-tax cost of debt assumption of 5.0% assumes continued access to investment-grade debt markets; any credit rating pressure (Moody's Baa1, S&P BBB+) would increase interest expense on NEE's $95.6B of total debt (S&P Global Ratings).
· Capital Markets Access Risk (MEDIUM IMPACT): NextEra’s growth depends on one thing: a steady flow of cash from investors, where to keep their $8–9 billion annual building program on track, they have to constantly tap into the financial markets. The real risk here is a 'market freeze' or a loss of investor trust that could cut off that funding. While they recently raised $2 billion through new equity units, which shows that big investors still believe in them, it also means that existing shares are slightly diluted. It’s a delicate balancing act between growing as fast as possible and keeping the cost of that growth under control (NextEra Energy)..
· NEP Yieldco Structural Risk (MEDIUM IMPACT): NextEra often uses its affiliate, NextEra Energy Partners (NEP), as a way to 'recycle' its cash to build projects and then sells them to NEP to free up money for the next big thing. In 2023, that system hit a snag when it became too expensive for NEP to raise money. If this happens again, NextEra will be forced to keep those projects, and the debt that comes with them, on its own books. This would drive up the company's debt levels and could slow down their ability to start new construction (NextEra Energy Partners).
Operational & Execution Risks
· Revenue Volatility from Fuel Pass-Throughs (MEDIUM IMPACT): NextEra’s total revenue can be a bit misleading because of how they handle fuel costs. In 2023, revenue hit $28.1 billion, but it dropped by 12% to $24.8 billion in 2024. This wasn't a sign of a struggling business; it was simply because the cost of fuel went down, and those savings were passed directly to customers (Florida Power & Light Company). Since these costs are just a 'pass-through,' they don't really touch the company's actual earnings. In our model, we’ve set a 'normal' cost level at 48% of revenue for 2026 to keep things realistic, reminding investors that a single year's revenue doesn't always tell the whole story of the company’s growth.
· NWC Assumption Risk (LOW-MEDIUM IMPACT): Our model's DSO assumption of 54 days (vs. historical FY2024 average of ~42 days) is conservatively higher, reflecting potential payment delays under economic stress scenarios. If NEE maintains historical collection efficiency, working capital will be a less significant drag on UFCF than modeled.
· Florida Hurricane Risk (LOW-MEDIUM IMPACT): FPL's Florida service territory is exposed to hurricane events. A major storm could result in significant infrastructure damage, emergency restoration costs, and customer billing interruptions. Storm cost recovery mechanisms exist in Florida, but timing and magnitude of regulatory approval introduce earnings variability.
Macroeconomic & Competitive Risks
· U.S. Economic Slowdown (LOW for FPL; MEDIUM for NEER): FPL's regulated revenues are relatively recession-resistant, as electricity demand is fairly inelastic. However, a significant economic downturn could slow population growth in Florida, moderating load growth assumptions. For NEER, a recession could slow corporate PPA demand from investment-grade counterparties.
· Increased Renewable Competition (MEDIUM IMPACT): As the renewable energy sector matures and new entrants (including foreign utilities and private equity-backed developers) compete for projects, tax equity, and PPAs, NEER's competitive advantage in project origination may compress over time. This is modeled in our Downside scenarios through slower revenue growth assumptions (Davenport et al.).






Appendices
Appendix A: Key Financial Ratios Summary
The following table presents key financial ratios for NextEra Energy across the historical period, sourced from PitchBook financial data and the NEE 10-K FY2025.
	Financial Ratios
	FY2019A
	FY2020A
	FY2021A
	FY2022A
	FY2023A
	FY2024A
	FY2025A

	PROFITABILITY
	
	
	
	
	
	
	

	Revenue ($M)
	$19,204
	$17,997
	$17,069
	$20,956
	$28,114
	$24,753
	$27,412

	EBITDA* ($M)
	$9,600
	$10,707
	$8,561
	$10,139
	$17,976
	$14,867
	$17,069

	EBITDA* Margin %
	50.0%
	59.5%
	50.2%
	48.4%
	63.9%
	60.1%
	62.3%

	EBIT ($M)
	$5,700
	$6,655
	$4,637
	$5,636
	$12,097
	$9,405
	$10,489

	EBIT Margin %
	29.7%
	37.0%
	27.2%
	26.9%
	43.0%
	38.0%
	38.3%

	Net Income to Shareholders ($M)
	$3,428
	$2,919
	$3,573
	$4,147
	$7,310
	$6,946
	$6,835

	Net Margin %
	17.8%
	16.2%
	20.9%
	19.8%
	26.0%
	28.1%
	24.9%

	LEVERAGE & COVERAGE
	
	
	
	
	
	
	

	LT Debt ($M)
	$32,240
	$45,967
	$47,532
	$55,256
	$61,405
	$72,385
	$89,556

	Total Debt ($M)
	$40,800
	$52,200
	$53,400
	$64,966
	$73,211
	$82,333
	$95,619

	Cash ($M)
	$1,700
	$1,870
	$1,830
	$1,601
	$2,690
	$1,487
	$2,812

	Net Debt ($M)
	$39,100
	$50,330
	$51,570
	$63,365
	$70,521
	$80,846
	$92,807

	Net Debt / EBITDA*
	4.1x
	4.7x
	6.0x
	6.3x
	3.9x
	5.4x
	5.4x

	Total Assets ($M)
	$—
	$—
	$—
	$158,935
	$177,489
	$190,144
	$212,721

	CASH FLOW
	
	
	
	
	
	
	

	Operating Cash Flow ($M)
	$7,400
	$5,290
	$6,451
	$8,262
	$11,301
	$13,260
	$12,485

	Capital Expenditure ($M)
	($6,300)
	($8,200)
	($6,543)
	($9,519)
	($9,363)
	($8,115)
	($8,721)

	Reported FCF ($M)
	$1,100
	($2,910)
	($92)
	($1,257)
	$1,938
	$5,145
	$3,764

	D&A ($M)
	$4,100
	$4,052
	$3,924
	$4,503
	$5,879
	$5,462
	$6,580


*EBITDA = Gross Profit per DCF model convention. Source: PitchBook Data (March 19, 2026); NEE 10-K FY2024, FY2025; analyst estimates for pre-FY2022 items. Fiscal year ends December 31.
Appendix B: Model Assumptions Summary
The following table summarizes the key projection assumptions used in the five-scenario DCF model. Assumptions are sourced to NEE 10-K FY2025 (balance sheet), NEE Q3 2025 earnings call (growth guidance), Goldman Sachs Research (March 2026), and IBISWorld (industry outlook). All assumptions are stored on the Assumptions1 and Assumptions2 worksheets of the financial model.
	Assumption
	Scenario
	FY2026E
	FY2027E
	FY2028E
	FY2029E
	FY2030E
	CAGR '25-'30
	Key Source

	Revenue Growth Rate
	
	
	
	
	
	
	
	

	
	1 — Base
	8.0%
	7.0%
	7.0%
	6.0%
	6.0%
	6.8%
	Hist. avg + FPL rate base

	
	2 — Upside
	10.0%
	9.0%
	8.0%
	7.0%
	7.0%
	~8.2%
	Hyperscaler PPA demand

	
	3 — Mgmt.
	11.0%
	10.0%
	9.0%
	8.0%
	7.0%
	~9.0%
	NEE CEO guidance 8%+ adj EPS

	
	4 — Down 1
	6.0%
	5.0%
	5.0%
	4.0%
	4.0%
	~4.8%
	Economic stress scenario

	
	5 — Down 2
	4.0%
	3.0%
	3.0%
	3.0%
	3.0%
	~3.2%
	Near-stagnation / IRA rollback

	COGS (% of Revenue)
	
	
	
	
	
	
	
	

	
	1 — Base
	52.0%
	47.5%
	47.0%
	47.0%
	46.5%
	—
	Normalize from FY25 37.7%

	
	2 — Upside
	47.0%
	46.5%
	46.0%
	45.5%
	45.0%
	—
	Fuel deflation, mix shift

	
	3 — Mgmt.
	46.5%
	46.0%
	45.5%
	45.0%
	44.5%
	—
	IRA credit accretion

	D&A (% of Revenue)
	All
	18.0%
	18.0%
	18.0%
	18.0%
	18.0%
	—
	PitchBook FY25; NEE 10-K

	Maint. CapEx (% of Revenue)
	All
	18.5%
	18.5%
	18.5%
	18.5%
	18.5%
	—
	PitchBook FY25 CapEx/Sales

	Tax Rate
	All
	17.7%
	17.7%
	17.7%
	17.7%
	17.7%
	—
	NEE 10-K FY2025 effective rate

	DSO (Days)
	All
	54
	54
	54
	54
	54
	—
	NEE 10-K; conservative vs. 42d hist.

	Exit EBITDA Multiple
	Base
	17.0x
	—
	—
	—
	—
	—
	FinanceCharts: 3yr avg 17.74x

	WACC
	All
	5.75%
	—
	—
	—
	—
	—
	Hamada peer unlever/relever method


Source: NEE 10-K FY2025 (SEC EDGAR); Goldman Sachs Research, March 3, 2026; NEE Q3 2025 Earnings Call (Seeking Alpha); IBISWorld Electric Power Generation Industry Outlook, 2025; FinanceCharts NEE EV/EBITDA historical averages, March 2026; PitchBook Data, March 19, 2026.
Appendix C: Peer Comparable Summary
The following table provides full comparable company detail used in both the trading multiples analysis (Section IV) and the WACC unlevered beta derivation (Section IV). Beta data sourced from Kroll/Yahoo Finance 5-year monthly adjusted betas as of March 2026.
	Company
	Ticker
	Mkt Cap ($M)
	EV ($M)
	Rev LTM ($M)
	EBITDA ($M)
	EV/EBITDA
	EV/Rev
	Levered Beta / Unlev. Beta

	Southern Co.
	SO
	95,000
	135,000
	26,400
	9,200
	14.7x
	5.11x
	0.40 / 0.283

	Duke Energy
	DUK
	79,000
	122,000
	30,200
	11,100
	11.0x
	4.04x
	0.45 / 0.304

	Dominion Energy
	D
	47,000
	74,000
	16,800
	5,700
	13.0x
	4.40x
	0.45 / 0.247

	Eversource Energy
	ES
	20,000
	36,000
	11,500
	3,300
	10.9x
	3.13x
	0.55 / 0.383

	Xcel Energy
	XEL
	34,000
	53,000
	14,900
	5,000
	10.6x
	3.56x
	0.50 / 0.323

	Peer Low
	—
	20,000
	36,000
	11,500
	3,300
	10.6x
	3.13x
	0.40 / 0.247

	Peer Median
	—
	47,000
	74,000
	16,800
	5,700
	11.0x
	4.04x
	0.45 / 0.304

	NextEra Energy
	NEE
	189,600
	298,576
	27,412
	17,069
	17.5x
	10.89x
	0.409 (Relevered)


Source: Bloomberg consensus, FactSet, Kroll/Yahoo Finance, March 2026. NEE EV from DCF model; EBITDA per PitchBook FY2025 (model definition = Gross Profit). LTM = Last Twelve Months ending Dec 2025. Unlevered betas via Hamada equation using peer D/E and 17.7% marginal tax rate.
Appendix D: Disclosures & Certifications
Please note this report has no financial interest in NextEra Energy, Inc. or any related securities.
Key data sources: Historical Financials: PitchBook Data, Inc. (downloaded March 19, 2026) — Income Statement, Balance Sheet, Cash Flow Statement for NEE (FY2020–FY2025). Balance Sheet Verification: NEE 10-K FY2025 (SEC EDGAR, filed February 2026) — Total Debt, Cash, NCI, Shares Outstanding. WACC Inputs: Federal Reserve H.15 (10-yr Treasury, ~4.50% March 2026); Duff & Phelps 2025 Cost of Capital Navigator; Damodaran Online ERP January 2026; Kroll/Yahoo Finance peer betas (5-year monthly adjusted). DCF Assumptions: Goldman Sachs Research, 'NextEra Energy: Maintaining Buy; 5-year capex plan intact,' March 3, 2026; NEE Q3 2025 Earnings Call (Seeking Alpha, November 7, 2025); IBISWorld Electric Power Generation Industry Outlook, 2025. Exit Multiple: FinanceCharts (March 2026) — NEE 3-year average EV/EBITDA 17.74x, 5-year average 19.53x. Market Price: Yahoo Finance / NYSE, closing price $92.41, March 19, 2026.
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